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Focus

® New Developments in Euro-Mediterranean Relations

A new political and economic environment has compelled the Europeans o reshape their relations with
their closest developing neighbours, and the European Council approved the strengthening of the
Union’s Mediterranean policy in December 1994. But,' despite some important innovations, the new
policy is much like the old, and faces the same obstacles that previous atlempts at renovation did.

Owing to historical ties and the political sensiti-
vities of some of its members, the EU hds.always
granted the Mediterranean countries a privileged
position in its relations with third countries. The
twelve Mediterranesn association, or cooperation
agreements {signed some twenty years ago) aimed at
promoting economic development mainly through
financial assistance, and duty-free access for
Mediterranean industrial exports.

During the 1980s, dramatic changes occurred
in the Med:terranean economues and altered Euro-
Mediterranean relations. The debt crisis, the fall in
oil prices, and the outward-oriented reforms
embraced by some countries were among the major
factors which led to the contrasting performance of
these economies. In particular, Turkey, Morocco
and Tunisia have emerged as clear manufacturing
exporters to Europe.
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Nevertheless, the basic nature of the relationship
has remained quite unchanged. The Union’s countries
arestill the main source of Mediterrarfean imports,
tourism recerpts, and foreign financing, as well as
being the main buyers of Mediterranean exports and
the source of remittances by immigrant workers,

Despite major changes in the Mediterranean
economies, the basic nature of Euro-
Mediterranean relations has remained
unaltered.

For Europe, economic relations with
Mediterranean countries cannot be considered as
negligible. Trade with Mediterranean countries
amounts to 6%% of the EU’s total external trade.
At the same time, 15 % of Europe’s energy imports,
and nearly a quarter of clothing imports come from
the Mediterranean. The European manufacturing
surplus is a permanent feature of the Euro-

Mediterranean trade, amounting to $25 billion per

year in the early 1990s. But, the Mediterranean
zone does not appear to be an area of major econo-
mic interest for the EU: it receives only 11% of
European private financial flows to the LDCs {most
of them export credits), whereas it purchases 18.5%
of the EU's exports to the LDCs. Patchy growth,
the lack of intra-Mediterranean integration and the
difficulties of some countries in implementing eco-
nomic liberalisation make the area generally unat-
tractive for foreign investors. The Union’s policies
have not been capable of changing this environment
fundamentally.

At the same time, if Mediterranean demogra-
phic growth has definitely slowed down, the labour

force is still growing at a fast rate, nourishing,

European fears of immigration. Europe also has a



strong interest in the stability of the region, a
conicern, which lies behind the latest proposals by
the European Commission to strengthen the EU’s
Mediterranean policy.

New challenges have also been created by
changes in the world economy. The trade liberalis-
ation initiated by the Marrakesh Agreement - and
particularly the abolition of the Multi-fiber
Arrangement - will erode the preferential margin
accorded to the Mediterranean countries, which has
boosted the region’s exports!. This could be very
detrimental to these countries.

Furthermore, the trading component of the
present agreements between the EU and Maghreb as
well as Maschraq countries is likely to be increas-
ingly called into question, as it is not based on reci-
procal market openness, which under new WTO
agreements should only be granted to the least
developed countries.

The Mediterranean’s preferential trade
position is being squeezed by Europe’s
multilateral trade commitments and expanding
ties with Central and Eastern Europe.

The development of regional trade arrange-
ments consticutes another argument for strengthen-
ing the EU’s neighbourhood policy. The EU
cannot ignore the fact that the integration of
developing countries will be a major feature of the
world economy, over the next decades. It is in the
EU'’s economic interests to promote growth in the
developing countries that are most linked to it, and
to boost these links in a way that will enhance its
own competitiveness. Moreover, as the Union is
pursuing a pre-accession strategy with Eastern
Europe, it is politically important for it to demons-
trate that this will not be at the expense of the
Mediterranean.

Are Euro-Mediterranean relations thus about

to take major strides forward, following the
European Council last December? The new
approach does encompass some important innova-
tions. First, a regional perspective is emerging as
a major dimension of the EU’s propositions, It
will be embodied in the new Euro-Mediterranean
(association) Agreements to be concluded with
each Mediterranean country?. These countries are
thus being encouraged to negotiate free-trade
Arrangements between each other and with non-
EU countries in Europe (including the CEECs).
Hence, a maultilateral Euro-Mediterranean
Economic Area will be created, through a ‘pro-
gressive establishment of free-trade, supported by
substantial financial aid’. '

By proposing to set up free-trade areas, the
EU is actively prompting the Mediterranean coun-
tries to deepen the economic liberalisation which
some have already begun. But although most
Mediterranean countries have become GATT mem-
bers, the protection of their domestic markets
remains quite strong. Entry into a free-trade area
with the EC will impose much tougher adjust-
ments. Furthermore, as their industrial products
already benefit from free access to the EU markets,
and because the agricultural products will be kept
outside these arrangements, the economic advan-
tages of free-trade cannot be guaranteed, at least in
the short-term. The Commission has thus proposed
to increase the financial assistance to this area to
Ecu 5.5 billion for 1995-99, up fourfold over 1991-
95, But, there is a strong divergence of opinion
between France and the southern European coun-
tries which are seeking a large aid package on the
one hand, and the northern members of the Union
on the other hand. This led the Evropean Council
in Canaes to settle for a Ecu 4,7 billion package,
compared to Ecu 6.7 billion for the CEECs. It is
less than the Commission had argued for, but still
represents a considerable, pluri-annual commitment.

Europe’s policy on agriculture continues to
block Mediterranean exports.

Apart from its concrete importance to the coun-
tries concerned, such a commitment symbolises
Europe's support for the Mediterranean, and is more
significant than the usual declarations on ‘partner-
ship’. Otherwise, the overall impression given by
Euro-Mediterranean relations is one of continuity:
Europe providing certain preferences to the region,
but being unwilling to advance fundamental reforms,
such as the liberalisation of agricultural trade.
However the EU’s policy is, as always, only part of
the story. The way the Europeans will tackle their
unification challenges and the way the Mediterraneans
will manage economic liberalisation will be just as
decisive for the Euro-Mediterranean future.

Isabelle Bensidoun
and Agnés Chevallier

FOR FURTHER INFORMATION SEE:

& TES ECHANGES COMMERCIAUX EURO-MEDITERRANEENS’,
I. BensipouN & A. CHEVALLIER, ECONOMIE INTERNATIONALE,
No 58, 2ND QUARTER 1994,

s RELATIONS EURO-MEDITERRANEENNES : UNE NOUVELLE
DONNE 7, I. BENSIDOUN & A- CHEVALLIER,
L4 LETTRE pU CEPII, No 130, DECEMBER 1994,

» Tae CEPII WILL BE PUBLISHING 4 BOOK ON EURO-
MEDITERRANEAN RELATIONS, BY ]. BENSIDOUN
& A. CHEVALLIER, IN THE FOURTH QUARTER 1993,

(1) L. Fontagné, N, Péridy, ‘Uruguay Round et PVD’, Revue économigue, vol 46 (3), 1995.
{2) Tunisia was the first to conclude the negotiations for 2 Furo-Mediterranean Association Agreement, in April 1995.



RESEARCH SUMMARY

The Competition from Emerging Economies and Unemployment

This article outlines some of the results from the CEPIT's ongoing research work on the impact of
emerging low-wage countries on the world economy, and especially on unemployment and wages in the
developed world, work that will be published as a book this autumn. The two major aims of this project,
which was launched in 1994, are: (i) to study the rise in world trade of ‘emerging economies’, to assess
the rationale for it, as well as to analyse the way these newcomers compete with established, developed
countries, and (ii) io onalyse the consequences of this increasingly assertive competition on the

indusirialised ecanbmies, especially on their labour markets.

While the bulk of world trade in manufactured
products still takes place between developed coun-
tries, the share of world exports from low-wage to
high-wage countries has been increasing since the
1970s. There is evidence that this trend accelerated
in the early 1990s with the generalisation of out-
ward-oriented development policies and the rising
participation in trade of the formerly quasi-autarkic
communist countries - especially China but also
increasingly those of Ceniral and Eastern Europe.
Available estimates indicate that this trend is bound
to accelerate further as a consequence of trade lib-
eralisation resulting from the Marrakesh agreement,
as well as from regional initiatives like NAFTA,
APEC and the Europe Agreements.’

Trade from low-wage countries to high-wage
countries has accelerated since the early '90s.

There is no generally accepted definition of
what an emerging economy is, but any such defini-
tion, would have to combine trade performance and
the level of development. For the purpose of the
study, two criteria have been used to define an
emerging economy:

1) the country’s share in world manufacturing
exports has increased by at least 50% since 1970,
and these exports exceeded $1bn in 1992;

~ 2) the country’s GDP per capita (measured in
PPPs) was below 75% of the OECD average in 1980s.

These criteria lead to the selection of a group of
18 countries: 7 in Asia, 7 in Europe and the
Mediterranean region, and 4 in the Americas. As this
group does not include those of the Asian NICs
(Hong-Kong, Singapore) whose GDP per capita has
almost fully caught up with the OECD, but includes
some EU members (Spain, Portugal and Treland), it
clearly differs from existing related groupings of the
middle-income countries or the NICs. Although it
mght be surprising to exclude some Asian competi-
tors and to include some EU members, this is war-
ranted on objective grounds and is ;elevant for
analytical purposes within the perspective adopted
for the study However, the category of emerging
economies is by no means static: new members from
Central and Eastern Europe, Latin America and Asia
joined the club in the early 1990s.

In 1993, emerging economies represented
36.7% of world population, 30.1% of world GDP
and 18.5% of world exports in manufactures (see
Figure 1),

A major reason behind the adoption by an
increasing number of. countries of outward-oriented
development policies 1s that they have proved to be
much more conducive to growth than import-substi-
tution policies. Prima facie evidence of this fact is
provided by comparing the per capita growth rates
of the emerging economies (3:8%) to that of the
non-emerging economies (-0.2%) over the 1970-93
period. '

. Yet the precise assessment of the effects of
openness and trade specialisation on growth
performance remains a subject for research. In order

FiGure 1:
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MANUFACTURING INDUSTRY, IN 1970,

FIGURE 2; GROWTH IN THE SHARE OF SKILLED LABOUR (1970-1993) As A FUNCTION OF ITS SMARE IN
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to investigate the issue, trade variables have been
introduced -in a standard growth convergence model
4 la Barro and Sala-i-Martinl, Econometric estimates
confirm that increasing the degree of openness to
trade has a favourable but limited effect on growth
(an increase by 10 percentage points of the ratio of
exports and imports to GDP raises the growth rate
by 0.2 percentage points), Effects from intra-industry
specialisation are positive, as is a ‘good’ speciali-
sation in fast growing sectors. Excessive inter-
industry specialisation, however, induces a negative
effect because of the asymmetrical impact of shocks.
Lastly, real exchange rate undervaludtion has a
slightly positive impact {a 10% permanent underva-
luation leads on average to 0.2% higher growth).

A large body of research has already been
devoted to the impact of the low-wage countries’
competition upon the industrialised countries’
labour markets. Most of this literature focuses on
the U.S. case, more precisely on the contribution of
trade to the (absolute and relative) decline of the
real wage of low-skill workers. It has generally
come to the conclusion that the contribution of
trade to this phenomenon so far has been minor in
comparison to the impact -of technical change.
While the U.S. case is a useful benchmark, similar
research is warranted for the European countries,
which differ from the U.S. both in their trade pat-
terns and in the functioning of their labour
marketsZ,

Analysis of the French case by and large
confirms that trade with low-wage countries has not
been the main factor driving the relative demand for
low-skill labour. Standard resuits from trade theory
{e.g. the Stolper-Samuelson theorem) are that inter-
industry specialisation arising from this trade should
provoke a decline of the demand for low-skill

labour, but also that the relative decline of the price
of low-skill labour (provided it takes place) should
lead to a rise in the demand of low-skill labour
within each sector. The data do confirm that Freach
trade with low-wage countries has led to increased
inter-industry specialisation, but do not confirm that
this has been a decisive factor in the decline of the
relative demand for low-skill labour. As shown in
Figure 2, all French manufacturing industries expe-
rienced a rise in the skill compesition of their
labour force over the last two decades, and this rise
has beer more pronounced in those whose skill
composition was initially the higliest. The French
data therefore lend some support to the ‘biased tech-
nical progress’ view of the changes in labour
demand.
Working Group ‘Competition
from Emerging Economies and Unemployment’

FOR FURTHER INFORMATION SEE:

* "CAPITAL HUMAIN, MOBILITE DES CAPITAUX ET
COMMERCE INTERNATIONAL', P. ViLLA,
CEPII workinG p4PER, No 95-05, June 1995,

» ‘CROISSANCE ET SPECIALISATION',
F. Busson & P. ViLLa,
CEPII woRkING PAPER, NO 94-12, NoveMBER 1994,

® '‘COMMERCE INTERNATIONAL, EMPLOI ET SALAIRE",
0. CORTES & 5. JEAN,
CEPIT woRLING PAPER, No 94-08, AugusT 1994.

® ‘COMMENT MESURER L IMPACT DU COMMERCE
INTERNATIONAL SUR L EMPLOI . UNE NOTE METHODOLOGIQUE *,
O. CorTes & 5. Jean,
EcoNoMIE ET ST4TISTIQUE, No 279-280, 1994/9-10.,

* ‘FAUT-IL AVOIR PEUR DU SuD’, J. PIsaNI- FERRY,
L4 LETTRE DU CEPII, No 117, JaNuaRY 1993,

(1) Robert Barro and Xavier Sala-i-Martin, ‘Fconomic Growth’, McGraw Hill, 1995.

(2) The European experience will be the subject of a conference organised jointly by the CEPII and the European Centre for
Advanced Research in Economics (ECARE), in September 1995: see the Forthcomng section on page 7 below.



Please fill in the appropriate details and return this card to the CEPIT,
if you did not do so for previous issues.

L1 T wish 1o receive further issues of The CEPIY Newsletter, free of charge.
Name: ..

Title:

OTGANISALONL: v essermsssssese e
{Please write in full) '

Address:
City: ... Post Code:
Country:
Tel; Fax:

NL 9501



Centre d’études prospectives et
d’informations internationales (CEP
A PAttention de Mme Sylvie Hurion
9, rue Georges Pitard

75740 Paris Cedex 15

FRANCE




ON THE RESEARCH AGENDA

MONETARY REGIONALISM IN ASLA

The CEFII is collaborating with
the Association for the Monetary Union of Europe
(AMUE, Paris) on a study of monetary regipnalism in
Asia. This research is supperted by the French
Planning Commission. The Natienal Institute of
Economic and Social Research (NIESR, London) is
undertaking parallel research on the evaluation of
Desirable Equilibrium Exchange Rates (DEERs) for
the Asian NIEs. A conference on this subject is to be
beld at the begining of 1996 '

The CEPil is examining the
exchange rate policies pursued by developing Asian
economies, and their consequences for Europe. A
preliminary report has already been published on
exchange rate regimes. It notes that since the col-
lapse of Bretton Woods, the dollar bas remained an
informal anchor for many countries, despite
European integration and the confirmation of Japan
as a major economic and financial power. This is
especlally true in eastern Asia. Measures of the
relative volatility of nominal exchange rates, for
about 110 countries (including 15 in Asia), againsi
the dollar, the DM and the yen reveal the de facto
existence of a large dollar zone. The dollar zone has
certainly receded in Africa and o a lesser extent the
Middle East. But it has expanded strongly in Asia, s0
that its share in world exports has remained at about
50%, since 1970, In conirast, the yen zone is strictly
limited to Japan, while the DM's influence is focused
on Western Europe.

The next stage of the study will
seek 1o explain the choices made by Asian develo-
ping countries in their exchange rate policies, and
how they might evolve. Lastly, the consequences of
Asian exchange rate policies on Eurape will be
assessed, by using simulations performed with the
multinational, macroeconomic MIMOSA model.

Henri Delessy
Agnés Bénassy-Quéré

But both of these may eventuaily be monetised, so
that the general public will bear the costs.of nen-
adjustment through a large inflation tax. The project
is consiructing an accounting framework for these
developments in Hungary. In the case of Hungary
and Poland, work is also centred on the conse-
quences of the bank recapitalisation programmes
that have been implemented since 1982, and on the
relationship between banks and enterprises given
renewed growth. A precise analysis of the relative
share of internal and external finance will start
during the second half of 1985.

Jérome Sgard

FINANCIAL INTERMEDIATION DURING
THE TRANSITION IN CENTRAL AND
EASTERN EUROPE

Since spring 1894, the CEPII

bhas developed a collective research project with part-

- pers in Bulgaria, Hungary and Poland, and financed

by the ACE programme of the European Commission.

The aim is to analyse the financial adjustment of

companies during the trangition, with special regard
10 their evolving relationship with banks.

Part of the research looks at the
reduction or the extension of informal financing via
payment arrears on interest paymenis and taxes.
Given moral hazard or pervasive institutional weak-
nesses, companies in all countries heve shown a
great capacity for escaping financial constraints and
transferring their losses to other agents. This can
lead to an accumulation of public debt and non-per-
forming loans in the accounts of commereial banks.

EUROPEAN TRADE IN INTERMEDIATE
PRODUCTS

International sourcing of inter-
mediate inputs is developing rapidly, and trade in
such goods already represents about haif of all trade
among the indusirialised countries. As part of a

‘study for Eurostat, this project analyses patterns of

trade in intermediate goods of the members of the
European Union and the former EFTA, as well as the
United States and Japan. Intermediate goods are
broken down into primary products, processed

"goods, and parts along with accessories.

The analysis focuses on exira-
regional tfade, by comparing the performance of the
EU with its three competitors (using an indicator for
market position), by examining the specialisation of
each region to observe its division of labour (using
an indicater of revealed comparative advantage), and
by studying the extent of intra-industry trade in
intermediate products (Grubel and Lloyd indicator).

A closer look 15 then taken at
the pature of trade flows of EU-member states.
Trade is decomposed into two-way trade in similar
products, in vertically differentiated products, and in
one-way trade. Unit values for each trade flow are
also compared with an EU-norm, thereby classifying
each trade flow as up-market, middle-market, or
down-market. The aim is to verify if there is a verti-
cally differentiated division of labour within the EU.

Econometric medelling using
gravitational devices is develnﬁed to explain the
share of intra-industry trade in all trade, combining
traditional explanatory variables (like distance and
income) with sectoral variables. This study is com-
plemented by an input-output analysis, where a
measure is given of the growing interdependence
between national economies. The results of this work
will be published during the summer of 1995.

Lionel Fontagné
Michael Freudenberg
Deniz Unal-Kesenci
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® No 62, 2ND QUARTER 1995, 300 p.
TRANSITION ET ELARGISSEMENT

This is a special issue examining
the development of Ceniral and
Eastern Europe, and relations
with the EU.

« ‘Corporate Governance et
actionnarial des salariés’,
Domenico Mario Nuti

» ‘Le pouvoir de marché : effets de
taille et de monopoie en Hongrie”
Laszlo Halpern, Gabor Kordsi

* ‘Secteurs privé et public en
Hongrie : comparaison des
performances’,

Ivan Major

» ‘Le financement de la transition
en Europe centrale et balkanique’,
Jérome Sgard

« ‘Politique mondiaire et leniatives
de stabilisation en Bulgarie’,
Nikolay Gospodinov

» ‘Stabilisation et restructuration
en République tchéque’,
Karnil Janacek

« ‘Financer la iransition en
Pologne’,

Adam B, Gzyzewski , Witold M. Ordoweld
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‘L'apres-CAEM : les échanges enire
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Denis Besnainou
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Hervé Guyomard, Terry Roe
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Bertrand Saint Aubin .
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notes de lecture,

Jacques Sapir
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» ‘Legons mexicaines’,

Jean Pisani-Ferry, Jéréme Sgard
No 134, APRIL. '

« ‘Ni change fize, ni change
Fexible’,

Agnes Bénassy-Quéré
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Virginie Coudert, Benoit Mojonr
No 132, FEBRUARY.

bt BOOKS, BY CEPIJ RESEARCHERS

= .4 CROISSANCE ECONOMIQUE EN
ASIE ORIENTALE
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P. Villa
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J. Pisani-Ferry

No 95-04, APRIL 1995.
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This special issue of Economie
Internationale has been reprinted
as a book.
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+ ‘L’organisation de la politique
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Dominigque de Laubier
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économique en Allemagne
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Agnés Bénassy-Quéré, Pierre Villa

* ‘Policy-miz et indépendance des
banques cenirales’,

Pierre Villa

« ‘Efficacité des systémes financiers
et développement économigue’,
Bruno Amable, Jean-Bernard
Chatelain

» Lindusirie cu textile et de thabillement :
le modéle coréen en difficuli?,

Lynn Krieger Mytelka

» ‘Les conglomérats taiwanais’,
Gilles Guiheux
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Yves Zlotowski
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Lionel Fontagné, Michel Fouquin,
Jean Pisani-Ferry,
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Price:
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Publisher: la Documentation
francgaise

« MACROECONOMIE FINANCIERE
Michel Aglieita,
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and Credit Supply: the Real
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N°95-01, MARCH 1995.



Events: Seminars and Meetings

= Russia and the World Economy

V. Martynov (TMEMO, Moscow)

6 July 1995 :

« Moving to a Single Currency

H. Carré (European Commmission,
DGITy

28 June 1995 -

« Financing the Transition and
Growth in Eastern Europe

Joint serninar held in Brussels by
the CEPII and ECARE.

I. Sgard (CEPL), G. Roland (ECARE)
27 June 1995

» The Performance and Financing of
the Emerging Economies:
Specialisation and Growih
Presentation by economists from the
CEPT], based on the book to be
published by Economica.

F. Busson, A. Chevallier, P. Villa (CEFI)
20 June 1995 '

+ Overview of the IMF’s “World
Economic Outlook’ (May 1995)

F. Larsen, R, Wescott (IMF)

23 May 1995

News in Brief

» The CEPII regrets to announce the
sudden death of Dominique de
Laubier in February 1995.

D de Laubier had been a scientific
advisor to the GEPII since the
Centre’s esiablishment, specialising
in the analysis of foreign direct
investment He will be much mis-
sed by his friends and colleagues.

+ In March, Claire Lefebvre joined
the CEPII as a deputy-direcior. She
was previously working as depuly-
director in the forecasting division
of the Ministry of Economics.

» In January Philippe Martin, who is
a lecturer at the Graduate Instihzie
of International Studies, Geneva and

Forthcoming

« The CEPII and ECARE/IIE/ULB
{Brussels) are co-organising a
conference on ‘International Trade .
and Employment: Europe’s
Experience’ in Paris, on the 26 and
26 September 1995;

« The CEPII and the OFCE will pre-
sent to the French Senate their
annual, medinm term simulations
of the world economy taken from
the multinational, macroeconomic
model, MIMOSA, on the 27
September 1995.

« The Economic Situation In Spain
J. Vinals (Banco de Espana)

12 May 1995

» German Unification: an Assessment
H.-W. Sinn (Centre for Economic
Siudies, University of Munich)

20 April 1995

« From the Regionalisation to the
Globalisation of Standards: Does
Geography still Matter?

Y. Berthelot (United Nations’
Economic Commission for Europe,
Geneva)

12 April 1995

« Global Economic Prospects and
the Developing Countries

Joint seminar by the CEPII and the
World Bank

U. Dadush (World Bank)

7 April 1995

» The Enlargement of the European
Union to Central and Eastern
Europe

R. Baldwin (Graduate Institute of
International Sdies, Geneva, and

a research fellow of CEPR, became
a research associate of the CEPII

+ Miche! Aglietta has received the
‘Economist of the year’ award from
the magazine le Nouvel Economiste
for his research on international
money and finance andits rele-
vance for public decision making.
Previous laurcates were
JTean-Jacques Laffont (1983} and
Edmond Malinvaud (1994).

+ The CEPII has been selected by
the EC Commission (DGXV-DFII) to
conduct research on the effects of
the Single market upon intra-EU
trade. This research is part of 2
wider Commission project on the

+ 4 conference will be jointly held
by the CEPII, the CEPR (Londomn)
and the Institate for World
Economy {Budapest) on economic
reforms in China and Central
Europe, in Budapest the 6 and 7
October 1995.

» The CEPII is also co-organising a
seminar with the CFCE (France’s
Foreign Trade Centre) on
‘International trede and. the
Emerging Economies’, on the 15
November 1905.

CEPR), D. Rosati (United Nations’
Economic Commission for Europe,
Geneva)

15 March 1995

+ Long Term Growth and Convergence
D. Cohen {Ecole Normale
Supérieure, CEPREMAFP and CEFR)
23 February 1995

i Competitivéness, Economie
Fundamentals and the New Lénder:
the Structural Challenges facing
Germany '

H. Dax (Sachversidndigenrat)

27 January 1995

» Mexico and the Crisis

C. Hurtado Lopez (Ambassador of
Mexico to the OECD), I. Clei
(COFACE)

20 January 1995

ex-post evolution of the Single
market

» Economie Internationale 0°63
(third quarter 1995) will present
analyses of the experiences of Italy
and the United Kingdom, following
their exit from the ERM.

» The CEPII has been connected to
INTERNET, since May 1995. '

Iis E-mail address is as follows:
POSTMASTER@CEPILFR

E
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« In November, the CEPII is organi-
sing a working seminar with the
IMEMO (Institute of World
Economy and International
Relations, Moscow).

« In the fourth quarter of 1995, the
CEPII will publish two books with
the publishing house Economica.
These will cover Euro-
Mediterranean economic relations
and the relationship between trade
and employment (see the above
articles).



CHELEM DATABASE

I Global Trends in Per Capita GDP

Real GDP per capita, calculated in purchasing
power parities, indicates the level of a country’s
development, and its relative wealth in the world
economy. Here, figures given by the CHELEM
database have been aggregated for country groups,
and are subsequently compared with the United
States. The graph shows how most of the indus-
trialised countries have been converging slowly with
the U.S. since 1960, though Japan has clearly caught
up faster, and further, overtaking the European
Union (EU-15) in the early 1980s. '

Most spectacular has been the advance of Asian
NIEs 1 group (South Korea, Taiwan, Hong Kong
and Singapore). Their GDP per capita took-off in
the 1960s, from a very low base, surpassing the
Arab World and Latin America in the early 1980s.
This growth trend has continued, so that these
countries are rapidly converging with the EU. The
second generation's NIEs {Asian NIEs 2: Malaysia,
the Philippines, and Thailand) have developed more
slowly, and-they suffered a downturn in mid-eigh-

ties. They have, however, made considerable pro--

gress since then. China also stands out for the rapid
growth in GDP per capita it has achieved since the
mid- to late 1970s, mirroring the catch-up of the
Asian NIEs 1. The rest of Asia (India, Pakistan,

Bangladesh etc.} has witnessed modest, though prog--

ressive per capita income growth from about the
same time onwards,

In contrast, Latin America and the Arab coun-
tries were the most advanced developing regions 1n
the 1960s. Yet, since the mid-1970s these two
country groups have undergone a marked retrench-
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ment. The situation is worse for sub-Saharan
Africa, which started from a far lower base in the
early 1960s, and has seen its relative per capita
GDP decline continously.

Colette Herzog

The CHELEM (Harmonised Accounts on Trade and the World Economy) is a databasé, providing
harmonised, long term data on trade, growth and demographics,-stretching back to 1967 and to
1960 for some serfes. The database breaks down the global economy into 53 countries/geogra-

phic regions, and 71 product categories.

Also included are data on PPPs and exchange rates.

The database is bilingual (French-English), very ‘user friendly’, and is available on CD-ROM.
For further information please contact Colette Herzog at the CEPIl, E-mail: C.HERZOG@CEPII.FR,

tel: (33-1) 48 42 64 27.
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